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FINANCIAL STATEMENTS for the year ended 31 DECEMBER 2003

STATEMENT OF FINANCIAL PERFORMANCE
for the year ended 31 DECEMBER 2003

Note 2003 2002
$000s $000s

REVENUE from ordinary activities
Charitable support 20,689 20,021
External program funding 9,689 9,296
Other income 3 3,495 2,449
Retail sales 4 2,161 1,860
Total revenue from ordinary activities 36,034 33,626
EXPENSES from ordinary activities
Program services:
- Research 6 11,858 11,688
- Cancer prevention and early detection 6 12,615 11,299
Cost of goods sold 4 906 804
Retail expenses 4 992 812
Charitable support 5,714 4,924
Administrative support 2,922 2,127
Total expenses from ordinary activities 35,007 31,654
NET RESULT for the reporting period 5 1,027 1,972
Increase in asset revaluation reserve 12 (e) 1,683 -
Adjustment resulting from adoption of new accounting standard 11 (40) -
Transfer prior year income from core unit to external unit 11 (22) -
Closure of external program - transfer balance to core funds 11 (11) -
Set up external program from core funds 11 92 -

TOTAL CHANGES IN EQUITY 2,729 1,972
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STATEMENT OF FINANCIAL POSITION
for the year ended 31 DECEMBER 2003

Note 2003 2002
$000s $000s
ASSETS
Current assets
' Cash 414 1,015
3 Prepayments 82 254
Receivables 2,030 1,035
Investments 7a 8,277 15,356
Inventories 342 373
Total current assets 11,145 18,033
Non-current assets
Investments 7b 7,233 -
Property, plant and equipment 8 16,356 13,780
Total non-current assets 23,589 13,780
TOTAL ASSETS 34,734 31,813
LIABILITIES
Current liabilities
Payables 2,315 2,696
Administered program funding 9 2,806 2,706
Research grants accrued 2,303 2,009
Provision for employee benefits 10 2,121 1,856
Total current liabilities 9,545 9,267
Non-current liabilities
Research grants accrued 1,726 1,803
Provision for employee benefits 10 473 482
Total non-current liabilities 2,199 2,285
TOTAL LIABILITIES , ' 11,744 11,552
NET ASSETS 22,990 20,261
EQUITY
Accumulated funds 11 5,096 4,155
Reserves 12 17,894 16,106
TOTAL EQUITY 22,990 20,261
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STATEMENT OF CASH FLOWS
for the year ended 31 DECEMBER 2003

Note

CASH FLOWS FROM OPERATING ACTIVITIES

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from charitable support, retail, royalties and fees for service
(inclusive of GST)

Income for external projects (inclusive of GST)

Payments to suppliers and employees (inclusive of GST)

Interest and discounts received

NET CASH PROVIDED BY ( USED IN ) OPERATING ACTIVITIES 14 (b)

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds on sale of investment securities

Payment for investment securities

Payment for property, plant and equipment

NET CASH ( USED IN) PROVIDED BY INVESTING ACTIVITIES

NET INCREASE/(DECREASE) IN CASH HELD
Cash at beginning of the financial period
CASH AT THE END OF THE FINANCIAL PERIOD 14 (a)

2003 2002
$000s $000s
25,088 24,759
14,321 14,625
(37,814) (35,698)
440 5
2,935 3,691
2,601 12,552
(3,977) (11,353)
(3,047) (1,891)
(4,423) (692)
(1,488) 2,999
3,389 390
1,901 3,389




ANTI-CANCER COUNCIL OF VICTORIA
Operating as THE CANCER COUNCIL VICTORIA
FINANCIAL STATEMENTS for the year ended 31 DECEMBER 2003

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 DECEMBER 2003

1 Summary of significant accounting policies

The financial report is a general purpose financial report that has been prepared in accordance with Australian Accounting Standards, Urgent
Issues Group Consensus Views and other authoritative pronouncements of the Australian Accounting Standards Board and the requirements

of the Financial Management Act 1994.

The financial report covers the Anti-Cancer Council of Victoria as an individual entity. The Anti-Cancer Council of Victoria is a not for profit
charity incorporated in Victoria under the Cancer Act 1936.

The financial report has been prepared on an accrual basis and is based on historical costs and does not take into account changing money
values or, except where stated current valuations of non-current assets. Cost is based on the fair values of the consideration given in

exchange for assets.

The following is a summary of the material accounting policies adopted by the Anti-Cancer Council of Victoria in the preparation of the financial
report. The accounting policies have been consistently applied, unless otherwise stated.

(a) Donated Services

A substantial number of volunteers have donated a significant amount of their time in the Anti-Cancer Council's program services and its
fundraising campaigns. However, since nc objective basis exists for recording and assigning values to their services, they are not reflected in
the accompanying financial statements. Similarly, the value of space and time contributed by various media for our educational and fundraising
advertisements has not been recorded.

(b) Revenue Recognition

The Anti-Cancer Council is the beneficiary under various wills and trust agreements, the total realisable amounts of which are not presently
determinable. Our share of such bequests and legacies and all other Charitable Support is recorded on a cash basis when received. Where
income is derived from commercial activities, then this income is recognised when the sale is made.

Dividends are recognised as income when received.
Interest is recognised as it accrues.

c) Expenses
Expenses are recognised on an accrual basis and are allocated into functional categories dependent upon the uitimate purpose of the
expenditure.

(d) Revaluation of Property, Plant and Equipment
Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any accumulated depreciation.

(i) Property

Subsequent to their initial recognition, freehoid land and buildings are measured on the fair value basis, being the amount for which an asset
could be exchanged between knowledgable willing parties in arm’s length transaction. [t is the policy of the Anti-Cancer Council of Victoria
to have an independent valuation every three years, with annual appraisal being made by the directors.

(ii) Plant and Equipment
Plant and Equipment are measured at cost.

(iii) Depreciation
Depreciation is calculated on a straight-line basis for buildings, plant and equipment based on the assets expected useful life from the time
they are held.
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 DECEMBER 2003

CLASS OF FIXED ASSET DEPRECIATION RATES (2003) DEPRECIATION RATES (2002)
Building & Improvements
Buildings 2.5% 2.5%
Freehold improvements 20.0% 10.0%
Plant & Equipment
Computer hardware 33.3% 33.3%
Computer software > $5,000 40.0% -
Furniture and fittings 20.0% 20.0%
Leasehold improvements 20.0% 20.0%
Office equipment 20.0% 20.0%
Telephone equipment 20.0% 20.0%
Motor vehicles 20.0% 20.0%
(e) Leases

The Anti-Cancer Council of Victoria makes lease payments under operating leases where substantially all the risks and benefits remain with
the lessor, these are charged as expenses in the periods in which they are incurred.

(f) Investments
Investments are recorded at purchase cost or, if donated, at the fair market value at date of receipt.

(i) Change in accounting policy
Investments have now been categorised into current and non-current classifications. Only cash and fixed interest investments are now
classified as current assets while Australian and international equities and listed property trusts are classified as non-current assets.

(ii) Change in valuation

In 2003, each classification of investments has been valued as follows:

- Current Investments are valued based on mark to market; and

- Non-current Investments are valued based on their recoverable amount.

The financial impact of this change in the valuation of investments resulted in an expense of $962,632 in 2003 (refer note 5) and was
included in expenses for "Administrative support" on the Statement of Financial Performance.

(g) Inventories
Inventories of finished goods sold in the Retail operation are valued at the lower of cost and net realisable value.

(h) Employee Benefits

(i) Wages, salaries, annual leave, sick leave and non-monetary benefits.

Liabilities for employee benefits for wages, salaries, annual leave and sick leave expected to be settled within 12 months of the year-end
represent present obligations resulting from employees’ services provided to reporting date, calculated at undiscounted amounts based on
remuneration wage and salary rates that the consolidated entity expects to pay as at reporting date including related on-costs.

(if) Change in Accounting Policy

In the reporting periods prior to 31 December 2003, provisions for employee benefits (annual leave) that were required to be measured at
their nominal amounts were measured using remuneration rates current at the reporting date. For the period ending on 31 December 2003,
the Cancer Council is required by AASB 1028 "Employee Benefits" to measure provisions for employee benefits at remuneration rates
expected to apply when the obligation is settled, including the expected future increase in remuneration rates.

The impact of this change is:

Decrease Accumulated funds $40k
Increase Annual leave provision $40k
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 DECEMBER 2003

(iii) Long Service Leave
Employee entitiements for long service leave have been measured at the present value of the future cash outflows estimated for those
entitlements. Entitlements able to be claimed within 2004 have been classified as current liabilities.

(i) Research Grants
Liabilities for Research Grants are recognised at the time of approval of the grant by the Anti-Cancer Council.

(i) Related Party Transactions

The Anti-Cancer Council relies heavily upon input from volunteers and persons acting in an honorary capacity and has always sought input to
our management committees from those involved in cancer control in the community. In technical matters assistance is sought from experts in
the relevant field. The pool from which such expertise can be obtained is not extensive, so circumstances may arise where a committee
member or adviser may be involved in meetings where decisions are made relating to their institution. Where such circumstances arise, we
require the person to either abstain from voting or absent him/herself from the meeting while the decision is made.

Conversely, the Anti-Cancer Council's expertise in cancer control has resulted in other bodies requesting that our representatives assist with
their management. As a result a number of our executives are members of committees of management of bodies that, over time, may have a
financial relationship with us. Where such circumstances arise we require the person to declare their interest and comply with the applicable
rules of the relevant body.

(k) Funding of Programs
(i) Controlled Programs
We receive grants to fund projects related to our activities, such as the Quit and SunSmart campaigns. This funding is normally awarded
competitively from bodies who foster research and education of community benefit. '

(ii) Administered Programs

We receive grants to finance special programs, which are administered by us, such as the Victorian Breast Cancer Research Consortium
and the National Cancer Control Initiative. These programs do not form part of the operations of the Anti-Cancer Council so details of
receipts and payments are not included in the Statement of Financial Performance but are included in the Statement of Cash Flows.

Where the terms of the grant are such that we are liable fo repay any unspent monies on the administered programs the amount of any
grants unspent at balance date is recorded as a current liability in the Statement of Financial Position and the funds invested in Fixed
Interest and At Call facilities in accordance with the grant terms included as part of Managed Funds under Note 7.

(I) Comparative Figures
Where necessary, the comparative figures have been adjusted to enhance comparability.

2 Tax status

The Anti-Cancer Council is a non-profit voluntary organisation, exempt from income tax under the Income Tax Assessment Act 1936 and
Income Tax Assessment Act 1997. The Anti-Cancer Council is also exempt from other government levies such as payroll tax. Donations of $2
or more made to the Anti-Council are income tax deductible to donors.
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2003 2002
$000’s $000°’s
3 Other Income
Other Income comprises:
- Investment Income 565 417
- Royalties and Fees for Service 2,930 2,032
TOTAL OTHER INCOME 3,495 2,449
4 Surplus on retail operations
Retail sales 2,161 1,860
Expenses:
- Cost of Goods Sold (906) (804)
- Retail Expenses (992) (811)
SURPLUS ON RETAIL OPERATIONS 263 245
5 Operating expenses
The net result for the reporting period was arrived at after charging
- Audit fees 18 33
- Depreciation of property, plant and equipment 1,349 497
- Loss on write-down of investments to recoverable amount 963 -
- Written down value of asset sold during the year 324 182
OPERATING EXPENSES CHARGED AGAINST NET RESULT 2,654 712
6 Expenditure (program services)
Research
Support of basic scientific studies, clinical investigations and programs 4,188 4,661
Victorian Cancer Registry - registers all cancer cases in Victoria and provides statistical analysis 1,651 1,535
Centre for Behavioural Research in Cancer - a centre for research into behavioural aspects of cancer
prevention, detection and rehabilitation 1,899 2,119
Cancer Epidemiology Centre - a centre for research into the occurrence, distribution and
determinants of disease 2,572 1,964
Health 2000 - a study to ascertain the effect of lifestyle factors (especially diet) on the incidence of a
range of diseases. 509 450
VicHealth Centre for Tobacco Control - a centre to investigate new ways to reduce tobacco usage 1,039 959
TOTAL RESEARCH 11,858 11,688
Cancer Prevention and early detection
Education - programs to create awareness about prevention, early detection and treatment; Cancer
Information and Support Service 2,695 2,827
Quit - public education program to reduce tobacco consumption and prevent the uptake of smoking 4,193 3,894
Aid to patients - in the form of welfare grants, cancer support groups, Cancer Information and Suppor
Service 1,669 1,490
External subscriptions - relates to Victoria’s involvement in national and international cancer
programs 1,723 1,494
SunSmart - public education program related to skin cancer prevention and early detection 762 665
PapScreen Victoria - the promotion of regular screening for cervical cancer 1,403 929
Commercial Programs - providing sun protection aids to the general public 170 -
TOTAL CANCER PREVENTION AND EARLY DETECTION 12,615 11,299




